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EUROPEAN COMMISSIONER ON SOUTH AFRICA VISIT 





MBO31035 London BBC World Service in English 0709 GMT 3 Sep 85 
[From the "24 Hours” program] 


[Text] While officials in South Africa grapple with the twin problems of political 
unrest and economic uncertainty, the United States and the European Community continue 
to ponder whether or not to impose sanctions on Pretoria. The delegation of three 

EEC foreign ministers is drafting a report on their fact-finding visit to South Africa. 
BBC's Brussels correspondent, Steven Jessel has been speaking to Mr Willyde Clerq, 
European commissioner for external relations who accompanied the three foreign 
ministers. He asked him whether the mission to South Africa had been a success. 


[Begin recording] [De Clerq] Well, I think the visic was useful. If it was a 
success, history will judge about that. But it was very useful; very useful because 
with the moral weight the European Community represents, speaking on behalf of 320 
million people who are very much concerned and engaged in the situation -- in the 
world situation as awhole of course but particularly in the situation of South Africa, 
taking into account all our links, historical, cultural, linguistic, and economical, 
links — we have to bring the message of European Community not only to the authorities 
of South Africa, the president and his most important ministers, but also to the 
opposition, the legal one and the illegal one, but also to the economic, social, and 
the religious leaders. I think was useful and I expect positive results. 


[Jessel] But you weren't allowed to see Mr Mandela, and certain leaders indeed refused 
to see you. 


[De Clerq] Yes, ANC [African National Congress]. There was no possibility to meet 

ANC in South Africa anyway. ANC stated that it was not really convinced that it is 
right to have such a view, but I think they are wrong. The fact that it was confirmed 
by the South African Government that they wanted to go on and that they remained 
actively involved in a reform program, I think it is a positive aspect. Of course, 
declarations are not enough. We are looking now and if we want to achieve a return 

to normality and if we want to have violence vanished, some confidence-building measures 
should be decided upon and we have the hope that the South African Government will 
consider that. 


[Jessel] But do you think the imposition of sanctions is more or less likely? 


[De Clerq] I have no viewpoint which is based on that, because the taking of economic 
sanctions is a political decision, and political decision in the field of foreign 
relations depends on the Council of Ministers. 


[Jessel] But the European Commission has already said that it thinks sanctions are 
inevitable. 


[De Clerq] The Commission has said that in... [rephrases] if no fundamental changes 
can happen within a reasonable delay, economic sanctions will be inevitable, but 

we still hope that changes will occur and that broad dialogue engaging all the 
groups of the population will be engaged and that it will replace violence. [end 
recording] 
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FURTHER DEVELOPMENTS IN ESPIONAGE CASES REPORTED 





CDU/CSU Official om Tiedge Case 
DWO30858 Mainz ZDF Television Network in German 1800 GMT 2 Sep 85 


{Interview with CDU/CSU representative Paul Laufs by unidentified correspondent on the 
“Heute” program — recorded) 


[Text] [Question] Mr Laufs, what conclusion can one draw from the session of the 
Internal Affairs Committee? 


[Laufs] One can conclude that great damage was caused by the Tiedge defection. How- 
ever, it was clearly evident that the political leadership of the Interior Ministry 
cannot be held responsible for what has happened. 


[Question] Is that a statement of a fellow party member, or is it your inner 
conviction? 


[Laufs] That is my inner conviction. I am certain that sinistry management and the 
minister himself had not been informed about the situation, which was really terrible. 


[Question] Should not the minister have been informed? 
[Luufs}] On several occasions he demanded information. The then president of the 
Office for the Protection of the Constitution did not comply with his duty to supply 
that information. 

SPD Deputy Views Zigmermann Role 
DWO30957 Hamburg ARD Television Network in German 1900 GMT 2 Sep 85 


[Interview with SPD Deputy Axel Wernitz, chairmen of the Internal Affairs Comittee, 
by correspondent Werner Schawer on the “Tageschau” program -- recorded] 


[Text] ([Schawer] Should the Tiedge problem not have been discussed? 

{[Wernitz] You are right. That question has been aleo asked by the committee. 
However, that did not happen, and Mr Ziamermann pointed out that if it hed come .», 
action would have been taken to dismiss Tiedge. 

[Schawer] How do you assess Mr Zimmermann's responsibility? 


([Wernitz] 1 believe that in the current state of affairs, Mr Ziamermann's 
responsibility must be considered and discussed. 


[Schawer] Does the opposition continue to demand his resignation? 


{Wernitz] That will be discussed by the faction bodies in regard to today's Internal 
Affairs Committee session. It will then certainly become effective tomorrov. 
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Vogel Doubts Zimmermann Statement 
LDO30950 Hamburg DPA in German 0844 GMT 3 Sep 85 


[Text] Bonn, 3 Sep (DPA) -- A few hours before today's special Bundestag session on 

the Tiedge espionage affair, SPD opposition leader Hans-Jochen Vogel expressed doubts 
that Federal Interior Minister Friedrich Zimmermann (CSU) had told the truth in the 
past few days. Zimmermann affirmed before the Bundestag Interior Affairs Committee 
that his ministry had learned of the alcohol and financial problems of the Cologne 
constitution protector, Hans Joachim Tiedge, who defected to the GDR, only on 21 August. 
Talking to journalists in Bonn today, Vogel spoke of “indications” which justified 
doubts about the truth of that statement. 


Vogel assessed the l4-day silence of Carl-Dieter Spranger, parliamentary state secretary 
in the Bonn Interior Ministry, as a “strong clue.” This is “so unnatural" for the CSU 
politician, Vogel stressed, adding that he has “ideas” of why Spranger is keeping quiet. 
Also on the agenda is the question of why the supposedly hard-working Tiedge was not 
promoted in the Federal Office for the Protection of the Constitution, which is under 
Zimmermann'’s control, and why colleagues who were junior to him had been preferred. 


In the special session on the "Zimmermann-Tiedge affair," called for by the SPD and 
Greens, the opposition will demand the dismissal of the minister through a formal 
motion. Vogel stressed that the signs that Zimmermann is not only respousible poiitical- 
ly for the espionage scandal, but that he also neglected the duties of his office vis-a- 
vis the Cologne authority, are increasing. The SPD will direct a “large number of very 
concrete questions” at Zimmermann during the special session, and expects answers which 
correspond to the truth. If, after today’s Bundestag session, and after the next 
meeting of the Parliamentary Control Commission on Wednesday, the SPD still has the 
impression that the government is refusing to give full and complete information, then 
the demand for a parliamentary investigation committee will be made. 


The opposition leader judges that Federal Chancellor Helmut Kohl, who failed to dismiss 
the department ministers responsible in each case after earlier affairs, is trying to 
enhance his weakened position. He retained ministers whose “political backbone” had 
been “broken” because they were “more easily malleable” for the chancellor. 


Kohl Defends Zimmermann 


LDO31501 Hamburg DPA in German 1404 GMT 3 Sep 85 


[Excerpt] [no dateline as received] Federal Chancellor Helmut Kohl emphatically stated 
in today's [Bundestag] debate that there was no inappropriate behavior [fehlverhalten] 
by Minister of the Interior Zimmermann, either for the emergence of the Tiedge case, or 
in the administrative and political heandling of the case after the disappearance of 

the constitutional protection official. Kohl stressed that parliament had been compre- 
hensively and completely informed about everything. "Nothing, absolutely nothing" bad 
been concealed frou the Federal Government. "There was complete clarification of the 
matter.” The necessary and appropriate personnel action was taken. 


The chancellor accused the Social Democrats of having been interested only in topp, (ing 
a federal minister. Kohl shouted to the opposition: "You only wanted to see a pol ti- 
cal victim.” The speech by opposition leader Vogel had served only to disparage and 
place suspicion on personalities from the political opposition. It hae become quite 
clear that the SPD only hoped to be able to ascribe inappropriate behavior to 
Zimmermann. 
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Kohl rejected the accusation of the SPD opposition with the remark that there was no 
“mistake, no conduct worthy of reproach” on the part of Zimmermann. The opposition 
were abbreviating and falsifying the content of the political responsibility of a 
midister. Not every espionage case, the chancellor said, could lead to the resiz- 
mation of a minister. Otherwise this would mean that the secret service of other 
countries would decide a ministerial resignation. Kohl, speaking on the comparison 
made by the SPD with the resignation of Defense Minister Leber in 1978 in connection 
with a “bugging operation” against a secretary in his ministry, told the SPD: "You 
affected that resignation, not I." He asserted once more that he did not have the 
intention of dismissing the federal interior minister. 


Straus Comments on Tiedge Case 
DWO31204 Ma‘nz ZDF Television Network in German 1945 GMT 2 Sep 85 


{Excerpt from press conference with Franz Josef Strauss, Bavarian minister president and 
CSU chairman, with moderator Bruino Fink, in Leipzig; date not given -- recorded] 


[Text] [Fink] At a Leipzig press conference, Minister President Strauss unexpectedly 
discussed contact restrictions with the express permission of Erich Honecker. 


[Strauss] I asked Honecker expressly whether I had understood him correctly and whether 
I could state what he had said to the press. He said yes, we have considerably eased 

the contact restrictions mainly involving three sectors: the Army, the Interior 
Ministry, and state security. He acted on it himself, not without difficulties, he 
said, and prevailed. He found understanding for it within his own ranks. He said 

that therefore he is almost speechless with surprise that a great campaign has taken 
place in the FRC, maintaining that contact restrictions have been considerably intensi- 
fied. Alleviations on the one side have been compensated for by aggravations on the 
other side, he said. However, he admitted that on a lower level, official action 

might exist that possibly does not fully reflect what he had ordered. 


[Fink) Whether the Tiedge case had a negative effect on the climate of the talks, 
that was a question for which Strauss had waited. 


{Strauss} Who 4s Tiedge? [laughter] I consider any excitement about espionage 
activities of one side or the other, along with connected assessments and alleged 
aggravations, as either lack of knowledge of the matter or as hypocrisy. It makes 
mo sense at all to become excited about it. Anyway, I believe that 90 percent of 
the findings of the services is nonsense. [laughter] Moreover, I have also given 
my opinion to the chancellor, saying that one does not leave anybody who has such 
obvious personal weakeness in such a key position. The reasons Mr Hellenbroich has 
mentioned are certainly subjective and honorably meant. We must be more alert. You 
cannot accuse others because we are so stupid as to keep such people in such key 


positions. [laughter] 
Winkler Refuses Contact With GDR 


LDO31233 Hamburg DPA in German 1204 GMT 3 Sep 85 


[Text] Bonn, 3 Sep (DPA) -- Martin Winkler, the former envoy at the GDR Embassy in 
Buenos Airns, who has defected, destzes no contact with the GDR. Government spokes- 
man Friedhela Ost stated on Tuesday that through channels which were so far unknown, 
the GDR has expressed the desire to speak to Winkler and that Winkler's wife, who 

is living in the GDR, would like to make contact with her husband. 








VII. 4 Sep 85 J4 FEDERAL REPUBLIC OF CERMANY 


The former GDR diplomat, who is under the protection of American authorities in the 
Federal Republic, according to unconfirmed information, has rejected this request, Ost 
said. Winkler does not desire to speak either to government representatives or to men- 
bers of his family. 


The former department head in the counterespionage section of the Federal Office for the 
Protection of the Constitution, Hans Joachim Tiedge, who went over to the GDR frou the 
Federal Republic, has also refused, in a letter, to make any contact. As a result, 
there hardly remains any possibility for the Federal Government to exert influence, the 
government spokesman stated. 


GDR Denies Lueneburg Responsibility 
DWO30921 Cologne KOELNISCHE RUNDSCHAU in German 3 Sep 85 p 1 
{Article signed KRD: “Agent Lueneburg Not in CDR"] 


[Text] Bonn -- Sonja Lueneburg, the secretary of Economics Minister Martin Bangemann 
(FDP), who disappeared 4 weeks ago, is not in East Berlin. She is probably in Moscow. 
The GDR let the Feceral Government and the FDP know that it has nothing to do with the 
Lueneburg case and that it does not want to have anything to do with it. Our paper 
learned that the announcement reached Bonn via “certain channels” in East Berlin. 


It is now being assumed in Bonn -- which is not contested by GDR sources -- that Mrs 
Lueneburg has either been working for the Bulgarian intelligence service or for the 
Soviet intelligence service, KC8. That does not rule out that Mrs Lueneburg first 
worked for East Berlin and that she was later “co-opted.” There is a possible connect ion 
between the Lueneburg case and the disappearance of Soviet diplomat Vitaliy Yurchenko in 
Rome. The 50-year-old Russian vhom Western intelligence services consider a KCB officer, 
was last seen on 1 August. He is said to have defected to ihe Americans. Sonja 
Lueneburg could have feared being exposed. 


Obviously, by its statement, the GDR wants to “defuse” somewhat the Tiedge case in the 
interest of intra-CGerman relations. 


Spy Suspect Hoeke Confesses 
LD040911 Hamburg DPA in German 0828 GMT 4 Sep 85 


[Excerpts] Bonn, 4 Sep (DPA) -- According to information available to DPA, Margarete 
Hoeke, the secretary in the Federal President's Office who was arrested on 24 August, 
has now made a full confession. Up till now she had consistently denied any secret 
service activity. It was learned from reliable sources in Bonn today that Frau Hoeke 
still refuses to give any information about vho she was spying for. She has merely 
stated that she worked for a “secret organization.” Specialists assume, however, that 
the secretary was a spy for East Berlin. 


It was also learned from informed sources that there were as yet no indications that 
the departmental head from the Freiburg Municipal Adsginistration, Ernst Griesser, who 
vanished without trace on 6 August, was involved in any secret service activity. It 
is probably, "a case of a personal probles.” The German authorities are continuing to 
investigate the case “intensively,” however. 








VII. 4 Sep 85 35 FEDERAL REPUBLIC OF GERMANY 


REPORT CLAIMS U.S. NEUTRON BOMBS TO BE DEPLOYED 
LD031407 Hamburg DPA in German 1339 GMT 3 Sep 85 


[Text] Cologne, 3 Sep (DPA) -- According to the information of the WDR television 
magazine program “Monitor,” neutron warheads to be deployed in Western Europe 

were produced in the United States from 1981 to 1984. The television magazine vill 
report on Tuesday evening, according to the WDR press office in Cologne, that “around 
400 neutron warheads” have been built “for each of the ‘Lance’ missile systems and 
the 203-mm heavy artillery system." The report is based on documents from the 

U.S. Congress. Both weapons systems are deployed with the U.S. Army in the Federal 
Republic. 


“Monitor” has also learned that a so-called double component system is being developed 
with which the Americans want to dispel the Europeans’ reservations about the 
deployment of neutron weapons. One element remains in the United States and the 

other is to be deployed in Western Europe. "When a corresponding decision has been 
taken and the allies do not have any more bellyaches,” the missing elements are to be 
put together in Europe to make neutron warheads, “Monitor” quotes NATO Commander in 
Chief General Bernard Rogers as saying to a committee of the House of Representatives 
of 16 March 1984. 


The procurement is part of the modernization program for the tactical nuclear weapons 
of the U.S. Army in Central Europe, to which the NATO defense ministers agreed in 
principle in 1983. It is incomprehensible, “Monitor” says, that Defense Minister 
Manfred Woerner stated in the Bundestag on 13 June 1985: “The American Army has up to 
now not even requested from Congress the resources to produce neutron veapons, 

never mind wanting to depby them here in Europe, for example.” 


Defense Ministry Denies Story 
LDO31555 Hamburg DPA in German 1511 GMT 3 Sep 85 


[Text] Bonn, 3 Sep (DPA) -- The federal Defense Ministry with regard to the [WDR 
Television Program) "Monitor" report, has said that neutron warheads are not deployed 
on the territory of the Federal Republic. There is also no intention to position such 
weapons here. It is also not pussible to change nuclear warheads into neutron weapons 
in Europe at a later dae. 


SOURCES REPORT ON CENSCHER'S MIDEAST TOUR 
LD041415 Hamburg DPA in German 1231 GMT 3 Sep 85 


[Text] Bonn, 3 Sep (DPA) -- The Federal Government is keeping a low profile concerning 
the question of summoning an international Middle East conference, but is advocating, 
at least, as broad a safeguard as possible by way of peace initiatives, Diplomatic 
circles reported this today following the return of Foreign Minister Hans-Dietrich 
Genscher from talks in Damascus, Kuwait, and Cairo. 


Genscher, it was said, found a “relatively broad agreement” at his meetings with 
Syria's head of state, Hafiz al-Asad; the Kuwaiti ruler, Jabir al-Sabah; and 
Egyptian President Husni Mubarak and other government officials on the necessity of 
convening a Middle East conference. Bonn does not want to commit itself to this. 


But it is advantageous if plans and initiatives, such as the Jordanian-Palestintan 
negotiation proposals, had, at the beginning, as great a chance as possible of being 


accepted. 











ee 
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It was also said in Bonn that Censcher had also made it clear that the Federal Repubii- 
regards the restoration of Arab unity — including the return of Egypt to the Arab 
League -- as an important precondition for a solution to the Middle East conflict. 
Genscher, interviewed on radio today, said that the Federal Government advocates tix: 
realization of the Palestinian people's right to self-determination, and (?desci: ed) 
the 1962 Fes Arab Middle East declaration as “an important signpost.” The foreign 
minister contradicted the view that Western Europe's importance in the Middl< East 

has sunk. 


Reportage on Visit to Kuwait 


For Kuwaiti reportage on the visit by Foreign Minister Censcher to Kuwait, including 
his meetings with the Kuwaiti amir, Prime Minister Shaykh Said al-Sabah, and Foreign 
Minister Sabah al-Ahmad al-Jabir al-Sabah, see the Arabian Peninsula section of the 
4 September Middle East 4Africa DAILY REPORT. 


VOGEL ASSESSES GDR TRIP, ANNOUNCES POLISH VISITOR 
LDO32243 Hamburg DPA in German 1006 GMT 3 Sep 85 


[Excerpts] Bonn, 3 Sep (DPA) -- SPD Bundestag floor-leader Hans Jochen Vogel expressed 
a positive and encouraged view after a short 2 and 1/2 day visit to the GDR on Tuesday. 
Vogel conferred with leading representatives of both churches in the CDR from 

Friday to Sunday. Here he noted “forms of expression” which had not been imaginable 

in such a way even a few years ago. The trend of young people turning to the church 
was also intensifying in the GDR. 


Vogel assessed with respect the achievements in construction in the other German 
state, from which especially church buildings also profited. He was met with 
“unbelievable astonishment” from many people when he strolled through the 

Thuringian Forest “without pomp and circumstance”. The level of knowledge in the CDR 
about developments in the Federal Republic was higher than that of most Federal 
German citizens. Very frank questions were asked him. Criticism of events in the 
Rederal Republic were also expressed here. 





Vogel announced that next Monday the chairman of the Polish United Workers Party 

[PZPR] Sejm deputies club, Kazimierz Barcikowski, is coming to the Federal Republic 

at the invitation of the SPD. He said that “agitation centers” of the “other faculty” 
in Bonn were constantly inveighing against such contacts by the SPD, but now they 

were again quite sensibly making use of them. Barcikowski would also be meeting 
representatives of the Bonn Foreign Ministry and the CDU/CSU and FDP parlimentary 
parties. 


. — ATT. ON BUST 
LD030958 Hambu:g DPA in German 0915 GMT 3 Sep 85 


[Text] Dortmund, 3 Sep (DPA) -- So-called revolutionary cells have claimed responsi- 
bility for the attacks on computer and business advisory companies in Dortmund 

and Hamburg. A letter of confession to this effect was received today by a 

Dortmund newspaper editorial office. In the attacks in the night of Sunday to 
Monday, the culprits caused De4 million of damage in both towns. The investigations 
into the case of the Dorteund- enterprise have been taken over by the Federai 
Criminal Office and by the State Prosecutor's Office. In the letter of confession, 
adorned with a black star, the “logic of computers” is described as the “logic of 
capital”. It serves “exploitation and suppression” in the whole world. The 

Hoesch subsidiary "MBP" mathematical programming and advisory service, and 
Scientific Control Systems GMBH in Hamburg which suffered the attacks were competing 
"for the top position in this market.” 
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AU040931 Paris AFP in English 0914 GMT 4 Sep 85 


[Text] Paris, Sept 4 (AFP) -- Britain and France have reached a “gentleman's 
agreement” over the Greenpeace affair after a secret meeting last week between 
Foreign Secretary Sir Geoffrey Howe and French External Relations Minister Roland 
Dumas, the leftwing daily newspaper LIBERATION reported today. Sir Geoffrey was on 
holiday in France and the meeting was held on August 27 in Mr Dumas’ country home out- 
side Bordeaux. 


Mr Dumas offered “verbal and informal” apologies for suggestions that the British 
secret services were behind the bombing, LIBERATION said. Sir Geoffrey in return said 
that his goverament would not order an official inquiry in Britain into the sinking of 
the British-registered Greenpeace vessel] Rainbow Warrior in Auckland, New Zealand, 

on July 10. 


Peter Wilkinson, head of the Greenpeace office in London, announced last week that he 
had sent a lutter to the Foreign Office asking for an official inquiry into the Rainbow 
Warrior's sinking. There has so far been no reply, LIBERATION noted. A British MP has 
also asked for an inquiry into French press reports that the British secret service 
was involved in the sinking with the aim of blaming France. New Zealand Prime Minister 
David Lange has called this claim “ridiculous.” 


Both the British and French Governments have said the Howe-Dunas meeting was held to 
@iscuss European affairs only. 


SIKMANOUK ARRIVES FOR 3-DAY VISIT, TALKS WITH DUMAS 
AU040903 Paris AFP in English 0859 GMT 4 Sep 85 


[Excerpts] Paris, Sept 4 (AFP) — Cambodian resistance leader Prince Norodom Sihanouk 
arrived here today from Beijing for a three-day visit to France, during which we will 
meet Foreign Minister Roland Dumas tomorrow. He will later visit other European 
countries and the United States, where on September 25 he will attend the U.N. General 
Assembly session in New York. 


Prince Sihanouk, who leads a three-party Cambodian anti-Vietnamese coalition including 
the once-ruling Khmer Rouge, again expressed reservations about an announcement on 

Monday thet former Khmer Rouge leader Pol Pot had retired. “It remains to be seen if 
Pol Pot, despite his departure, remains the real leader of the Kimer Rouge,” he added. 


Prince Sihanouk said the Khmer Rouge had apparently realised Pol Pot was “not accepted 
by international opinion” and was “no longer representative.” Khmer Rouge leaders had 
said they wanted to govern in a more democratic way, more like that in the West. 
Whether this was “sincere or a manoeuvre” was for them to say, Prince Sihanouk added. 


CHEMICAL COOPERATION WITH GDR — The French group Elf-Aquitaine signed a large contract 
with the East German chemical industry in Leipzig today. Under the terms of the 
contract, bilateral sales of chemical products will be tripled, rising from approximate- 
ly 50 million francs to 150 sillion francs in 1990. A second section provides for 
technical and industrial -ooperation with the East German chemical industry, which is 
the seventh largest in the world. [Text] [Paris Domestic Service in French 1400 GMT 

3 Sep 85 LD) 
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ANDREOTTI DISCUSSES DISAPPEARANCE OF USSR DIPLOMAT 
AU011404 Paris AFP in English 1227 GiT 1 Sep 85 


[Excerpts] Rome, Sept 1 (AFP) -- Missing Soviet diplomat Vitaliy Yurchenko is not in 
the hands of the Italian secret services, Foreign Minister Giulio Andreotti said in « 
statement reported here today. The minister, who is in South Africa with a European 
Economic Community delegation, reportedly said there that he had been “personally” 
following the affair and that Italian police had found no information relating to the 
diseppearance. 


The Italian press today again took up the theor, that Mr Yurchenko's disappearance and 
possible defection had triggered the recent flight of several East German spies from 

West Germany. Mr Andreotti described this as a “logical hypothesis” but said he did 

mot know if “it had the slightest basis.” 


Meanwhile, CORRIERE DELLA SERA said Mr Yurchenko did not disappear on August 2 as the 
Soviet vice-consul is said to have told Rome police, but on July 28. It is said he 
arrived on July 24, supposedly on a mission t« check security at the Rose Embassy, but 
in fact to investigate the disappearance of nuclear scientist Visdinir Alexandrov in 
Madrid in April. 


On July 28 he is said to have been walking with other Soviet officials close to the 
Soviet ambassador's residence when he told them he was going to see the Vatican suseums 
and would see them later at the embassy. Soviet officials are said to have reported his 
disappearance only after the failure of their own efforts to find hia. 


MIBISTRY VOICES COMCERS OVER TUNISIA-LISTA TERS ION 
PM301455 Rome LA REPUSBLICA in Italian 25-26 Aug 85 p 8 


[Report by Magdi Allan: "Tunisia Alarned”) 


{Excerpts} Tension between Libya and Tunisia is becoming increasingly alarming. As 

far as Italy is concerned, following Charge d'Affaires Alfredo Macotta's summons Friday 
to the Tunisian Foreign Ministry where Minister of State Mohamed Mestiri conveyed to 

him Tunisia’'s anxiety over the deterioration in relations with Libya, in Rome yesterday 
the Foreign Ministry issued a commaique which states as follows: “Italy is closely 
following the evolution of relations between Libya and Tunisia and attaches priority 
importance to the stability of all the countries of the Mediterranean.” “Therefore, 

it cannot fail to be concerned by the state of tension that has arisen between Libya 

and Tunisia — two countries with which Italy saintains substantial relations of co- 
operation and pursues a policy characterized by a sincere spirit of good-neighborliness.” 


_HBi WAVE OF TERRORISN’ REPORTEDLY EXPECTED 
AUO21932 Rome ANSA in English 1925 GMT 2 Sep 85 


[Text] (ANSA) Rome, September 2 — The Italian secret services fear 4 new wave of 
terrorism, according to the latest issue of the weekly EXPRESSO magazine. The Sisde 
(the Interior Ministry's information service on terrorist activities) has reportedly 
sent the government a 4i-page classified document stating that the Red Brigades plan 
a series of attacks in northern Italy, especially against eminent figures in the world 
of politics, wconomy and organized labor. EXPRESSO also claimed that the Sisde 
document warned that neofascist extremists were also planning terrorist attacks in 
the capital itself. 
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BCYPT’S ‘ABD AL-MAJID VISITS EX ROUTE TO LUANDA 





LDO30140 Lisbon Domestic Service in Portuguese 2300 GMT 2 Sep 85 


[Text] Egyptian Foreign Minister ‘Abd al-Majid stopped over in Lisbon en route to the 
nonaligned conference in Luanda. Yesterday [Monday] he was received by Jaine Gana, 
Mario Soares, and Ramalho Eanes with whom he discussed the general prublems of the Yhira 
World, with particular epphasis on the African Continent. 


According to a source at the Prime Minister's Office, ‘Abd al-Majid asked Soares to 
visit Cairo in his capacity as deputy chairman of the Socialist International. The 
source added that Egypt wants to persuade Soares to reconsider his proposed visit to 
the Middle East. 


LD292151 Lisbon International Service in Portuguese 190} GMT 29 Aug 85 


[Text] The PCP today called on the president of the Republic to remove the present 
caretaker government from office and to replace it with another before the 6 October 
parliamentary elections. 


PCP Secretary General Alvaco Cunhal told reporters on his way out of a 75-minute long 
meeting with General Ramalho Eanes at Beles Palace that the outgoing government, ix 
office in acerecaker cepecity, wes not abiding by the relevant provisions in the 
country’s Constitution that limited its powers. 


The PCP delegation also conveyed to the president of the Republic its concern over the 
way the government is abusing its powers to pervert the democratic nature of the 


forthcoming elections. 


CP, GREENS, DEMOCRATIC MOVEMENT ALLIANCE FORMED 
LD250055 Lisbon Domestic Service in Portuguese 0001 GMT 25 Aug 85 


{Text} At its national conference in Sacaven [outskirts of Lisbon] the Communist 
Party has adopted a so-called program of the utmost urzency on the basis of which, 
in alliance with the MD?-CDE [Portuguese Desocratic dovement-Democratic Electoral 
Comission] and the Green Party, they will presen: themselves to the electorate as 
the United People's Alliance. 


The program bas four basic components: to launch an economic recovery, to right the 
most flagrant examples of social injustice, to impart stability upon the national life 
wi freedom and democracy, and to safeguard national independence. 
Among the 40 measures advocated in the program is a nationwide campaign to economize 
those goods and resources in short supply. 














VII. 4 Sep 85 SPAIN 11 


CABINET APPROVES JOINING EUROPEAN FIGHTER PROJECT 
AU031041 Paris AFP in English 1037 GMT 3 Sep 85 


(Text) Madrid, Sept 3 (AFP) — Tne Spanish cabinet last night formally approved 
Spain's participation in the European fighter plane project along with Britain, 
West Germany and Italy, it was announced. Spain will take part in u meeting with the 
three other countries on September 15, one official said, although the Defence 
Ministry declined to confirm this. 


On Friday Premier Felipe Gonzalez had said: "We hope France will not stay out but 

in any case we are joining in.” A ministry source said Spain had delayed its official 
decision as a gesture to France, hoping it could participate. When the Spanish and 
French defence ministers met in Majorca on August 15, Spanish military officials 

said: “We are doing all we can to persuade France tojoinin.” Initially Spain was 
to have contributed 10 percent of the funds, but its share of the financial burden 

is expected to fncrease due to France's absence. Spain is thought likely to obtain 
100 to 144 planes and its contribution could well be 2.5 to 3.8 billion dollars. 


ROYAL DECREE CALLS FOR REVAMPING FOREIGN MINISTRY 





PA291910 Madrid EFE in Spanish 1815 GMT 28 Aug 85 


{Text} Madrid, 28 Aug (EFE) — A royal decree on the revamping of the Ministry of 
Foreign Affairs, whach was approved today by the Spanish Government, outlines the 
new basic structure of this department. This royal decree, which also calls for the 
elimination of certain autonomous organizations within the ministry, outlines an 
"internal reform" and provides a “new plan" for the Spanish foreign service. This 
reform is being implemer.ced by new Minister Francisco Fernandez Ordonez on the orders 
of Prime Minister Felipe Gonzalez. 


The main innovations contained in the royal decree are the creation of the Secretariat 
of State for International Cooperation and Ibero-America which will be headed by 

Luis Yanez Barnuevo, until recently president of the Institute for Ibero-American 
Cooperation (ICI), and the creation of the General Secretariat for Foreign Policy to 
be headed by Puximo Cajal. 


The Secretariat of State for Cooperation is tasked with directing and consolidating 
Spanish foreign cooperation, which is currently the responsibility of many organi- 
zations. 


The General Secretariat for Foreign Policy will coordinate all general political 
directorates currently in charge of Spain's international relations. 


The Foreign Policy General Directorates for Europe, Africa, North America, Asia, 
and Ibero-America; international organizations and conferences; security and 
disarmament will be under Maximo Cajal. 


In the wake of their appointments Yanez and Cajal became the foreign affairs "strong- 
men" and completed the team of direct collaborators for that ministry. Other 
members of that team are Fernando Perpina, deputy secretary; Inocencio Arias, 
director of the Diplomatic Information Office (OID); Santiago Salas, chief of the 
minister's cabinet; and Manuel Marin, secretary of state for the EEC. 


The Council of Ministers also approved the appointment of Alberto Aza Arias as 
ambassador to the OAS as an observer. 
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FINLAND 


KOIVISTO LAUDS FOREIGN POLICY ROLE 





LD032131 Helsinki International Service in Finnish 1500 GMT 3 Sep 35 
[Speech by President Mauno Koivisto on 3 September; place not given -- recorded] 


[Text] Citizens: Today is President Urno Kekkhonen's 85th birthday. Nearly 4 years 
have passed since he became seriouslw ill which led to his departure from public life. 
He is out of citizens’ sight, but not out of their minds. Urko Kekkonen is an important 
person to us all, and not only when he was actively leading the foreign policy and when 
he actively participated in shaping social policy. The results of his work are lasting 
and dynamic both today and in the future. 


Urho Kekkonen carried out his most valuable work to build firm relations of trust with 
our big Eastern neighbor. In the Western direction, the foreign policy he was in charge 
of received recognition for its realism and endeavors to increase international mutual 
understanding. The favorable development of the Finnish national economy has largely 
been a consequence of the fact that the country has been able to trade with the East 
and West relying on arrangements that are favorable to it. This is largely thanks to 
Urho Kekkonen. 


The CSCE was an outstanding achievement in Urho Kekkonen's career as a statesman. 

The efforts of many years paved the way for the Helsinki Final Act and for the meeting 
in Helsinki in 1975 of the state leaders of Europe and North America which took place 
in connection with its solemn signing. Just over a month ago the 10th anniversary meet- 
ing to mark the signing of the CSCE Final Act was held in Helsinki. It was not merely 
a celebration in honor of a significant historic event. The meeting and the bilateral 
weetings organized in connection with it set new directions for mutual relations be- 
tween the participating countries. Observers of world policy were able to note that 
after the long-lasting international tension, the atmosphere at the Helsinki meeting 
heralded a new era of cooperation. At the anniversary meeting, the Final Act approved 
10 years ago received unreserved recognition and the Helsinki spirit proved to be still 
vigorous. This is a mark of honor for the work of Urho Kekkonen for peace and inter- 
national security. Finland's role as a mediator in the CSCE did not arise from noth- 
ing. In the background lay decades of efforts toward consolidating national harmony 
on the one hand, and toward relations with the neighboring countries, in particular 

the USSR, on the other. Behind it lay years of patient work to achieve recognition 

for our choice of the security policy and our policy of peace-loving neutrality. 


Building political harmony on that basis of facts has always been dominant in Urho 
Kekkonen's political thinking. To achieve this goal, he worked purposefully in a 
central political role for over half a century. The results are for all Finns to see. 
The Finnish nation feels gratitude toward Urho Kekkonen, a gratitude which ! especially 


note today on his birthday. 
PARLIAMENTARIANS RETURN FROM VISIT TO USSR 





LD301908 Helsinki Domestic Service in Finnish 1600 GMT 30 Aug 85 


[Text] The delegation of the Diet group of the Finnish People's Democratic League, 
SKDL, returned home today after a 5-day visit to the Soviet Union. The leader of the 
delegation, and chairman of the Diet group, Veikko Saarto, said that the talks with 
representatives of the Soviet Communist Party remained at a general lvvel. 


ef 





VII. 4 Sep 85 P 2 NORDIC AFFAIRS 


SWEDEN 
TRADE MINISTER ON ECONOMIC MEASURES ON SOUTH AFRICA 
LD021726 Stockholm domestic Service in Swedish 1600 GMT 2 Sep 85 


[Text] The government's forthcoming measures against the South African regime were 
presented by Foreign Trade Minister Mats Hellstrom this afternoon. Among other 
things there will be a ban on all imports of South African agricultural products. 
There will also be an investigation of the possibility of Sweden managing without 
South African metals. At the same time the government recommends that Swedish 
shipping companies should avoid traffic to South Airican ports and business and 
industry are urged to cease all trade with South Africa. 


MINISTRY PROTESTS SOVIET AIRSPACE VIOLATION 
LD022043 Stockholm International Service in Swedish 2000 GiT 2 Sep 85 


[Text] A Soviet bomber violated Swedish airspace at the end of June for over 3 
minutes some 9 kilometers inside Swedish territory toward Gotland at Oestergarn. 


Sweden has complained about the incident to the Soviet Union, which has sent a reply 
to the Foreign M‘nistry. However, the Foreign Ministry does not consider the Soviet 
reply to be satisfactory, and supplementary material will therefore be handed over 
to the Soviet Union. A Foreign Ministry press spokesman says that Sweden will then 
expect the Soviet Union to admit that a violation has taken p!ace. 


80 REFUGEES EXPELLED TO GDR, 21 MORE ARRIVE 
LD281324 Stockholm Domestic Service in Swedish 1030 GMT 28 Aug 85 


[Text] About 80 refugees who arrived in Sweden over the past few weeks were expelled 
from Trelleborg this morning. The refugees, who had sought political asylum, came 
originally from Lebanon, Syria, and Iraq, and had come to Sweden through East Germany. 
The refugees vent back without incident on board the ferry Ruegen to Sassnitz in 

East Germany at about 0900 this morning. 


According to our Malmoe section, another 21 foreign nationals arrived on board the 
ferry Skaane from Sassnitz to Trelleborg at around noon today. 


BRIEFS 


HIGH-TECH EQUIPMENT REQUIREMENT -- Swedish companies that import high-technology 
products from the United States will be under stricter American surveillance. 
According to the Stockholm Chamber of Commerce, all such companies in Swden have 
received a list from their suppliers with demands for stricter controls. If the 
companies have not confirmed that they have received the document before 23 September, 
and if they do not promise to carry out internal checking programs, their import 
licences willbe canceled. [Text] [Stockholm Domestic Service in Swedish 1600 GNT 


30 Aug 85 LD) 
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FOREIGN OFFICE DISCUSSES AID IN GREENPEACE SUIT 
AU301404 Paris AFP in English 1238 GMT 3C Aug 85 


[Text] London, Aug 30 (AFP) -- The ecological movement Greenpeace has asked the British 
Goverament to start an inquiry into the sinking of its ship Rainbow Warrior in Auckland 
harbour on July 10, a spokesman announced here today. 


Peter Wilkinson, Greenpeace's spokesman in Britain, said that the government was 
“morally and legally obliged to get to the bottom of this lamentable affair." 


“They gust <stablish an inquiry because we have a situation where a British vessel, 
registered in Britain, was bombed in a Commonwealth port,” he added. 


A Foreign Office spokesman said the Greenpeace letter requesting an inquiry had not so 
far been received, but “the British Government is prepared to give Greenpeace.any normal 
diplomatic assistance that they might require, in investigating or taking the thing to 
court, as we would have done for any ship lost.” But he added "that is not to say that 
the government would give their backing to an appeal to the International Court at The 


Hague." 


Greenpeace President David McTaggart said in Paris yesterday that he will appeal to the 
International Court for compensation for the loss of Rainbow Warrior, and for the death 
of a crewman. 


EAST CERMANS ARRESTED, CHARCED UNDER SECRETS ACT 
PM301001 London DAILY Telegraph in English 29 Aug 85 p | 


[Report by John Weeks: "E. German Couple on Secrets Charge"] 


[Text] An East German couple living in London were remanded in custody vesterday on 
charges under the Official Secrets Act and other charges relating to false passports. 


Reinhard Shulze, 32, an interior designer, and his wife Sonja, 35, a technical trans- 
lator, face up to 14 years’ imprisonment on the secrets charges. They have been living 
in Ways Avenue, Cranford, Middlesex, where they were detained on Friday. They were 
remanded at Horseferry Road magistrates’ court until next Wednesday. Reporting restric- 
tions were not lifted. Each was charged under Section l(c) of the 1920 Official Secrets 
Act, and also accused of making false statements for immigration purposes. The hearing 
lasted three minutes. Mrs Shulze, born in Leipzig, was charged that for a purpose 
prejudicial to the safety or interest of the state. She used or had in her possession a 
forged, altered or irregular official document — an Austrian passport in the name of 
Illona Hammer. 


Her husband faces a similar charge relating to a British passport issued in the name of 
Bryan Waldenar Strunze. He was also charged with making an untrue statement for the 
purpose of procuring the passport. Mrs Shulze is also charged under the 1971 Immigra- 
tion Act with making, or causing to be made, a representation which she knew to be false. 


Mr Jeffrey Lewis, defending, told the magistrate, Mrs Norma Negus: "These are extremely 
serious charges. I understand that there are inquiries going on in East Berlin and West 
Berlin at the moment.” 
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PAPANDREOU VIEWS ECONOMIC PROBLEMS, PROSPECTS 





NCO10840 Athens Domestic Service in Greek 1815 GMT 31 Aug 85 


[Speech by Prime Minister Andreas Papandreou at the Macedonia Pallas Hotel in 
Thessaloniki during dinner given in his honor by the Thessaloniki International 
Exhibition Administrative Committee on 31 August — live] 


[Excerpts] Your honor, Mr Andonis Kourtis, chairman of the Thessaloniki International 
Exhibition Committee. It is traditional for the prime minister to speak at the inaugu- 
ration of the Thessaloniki International Exhibition, and to refer to the progress, 

prospects, and problems of the Greek economy. I will adhere to this tradition tonight. 


This year's 50th international exhibition at Thessaloniki coincides with the end of 

the PASOK administration's first 4-year period and with the start of its second 4-year 
term after the 2 June election victory. Therefore, this is an opportunity for me to 
attempt a short report on the economic policy of the first 4 years, and then to proceed 
to the basic priorities of our program for the new 4-year period. 


The problems, development, and prospects of the economy are of interest to us all. They 
affect everyone. The economy defines a framework for the needs and requirements of our 
life on a national, social, and personal level. A strong nation presupposes a strong 
and self-supporting economy. A policy that must daily attain national independence and 
defend territorial integrity must rely on a strong economy. This is particularly true 
when our country has to face a visible foreign threat. 


The economy defines both our present and our future. It is for this reason that ve 
have a duty to speak the truth. Faith and optimism in the future of our country must 
be derived from the knowledge of our current state of affairs. We have a duty to under- 
take cur responsibilities toward the nation and our people, not only as a government 

but also as parties, social classes, and trade union organizations. 


A national effort is required to achieve self-supporting economic development, extrica- 
tion from the economic crisis, and better days. It is a common conclusion and an in- 
disputable truth that the Greek economy must becuse more competitive. An increase in 
productivity and production is not a party goal, it is a national goal. The redistriou- 
tion of income presupposes an increase in the gross national income. 


Excessive foreign loans are not a solution because this mortgages our future. To be 
able to radically cope with the unemployment problem presupposes investments and 
balanced development. To be able to positively handle the challenge of this century, 
to be able to achieve a technological revolution presupposes sodernization and struc- 
tural changes in education, administration, and the economy. 


It is true that various strategies exist for improving the economy, and they are 
expressed by the various political parties. It is also true that workers have certain 
demands and claims. We must all, however, understand that we live and work in the 
same country. We aust discover what unites us in our minimal but critical options so 
that we can survive as a nation and as a people. 


I will now discuss the structural problems of the Greek economy. I would first like to 
refer to two basic factors limiting the implementation of our economic policy. These 
factors have not only affected the first 4-year term, but also continue to do so today. 
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The first consists of deep structural weaknesses within the Greek economy we inherited. 
I use the term inherited not in order to criticize in a party spirit the policy of New 
Democracy, but because this is the reality of the situation. This is what we inherited. 


The secon] factor consists of the unfavorable international economic environment. This 
becomes an even more seriously limiting factor in the case of Greece, particularly in 
light of our country’s incorrect economic structure. The economic policy followed 

since the postwar era to the beginning of 1980 led to an economic structure, particular- 
ly in the processing sector, which is not very viable. This is especially true withir 
the competitive arena of the EC. 


We talk about problem enterprises. In reality, entire industrial sectors will not be 
viable without radical reorganization. This is something that demands considerable eco- 
nomic resources as well as time. We are very far behind in industrial structure and in 
the composition of our industrial exports. In contrast to what happened in other coun- 
tries, there was no basic effort to readjust the Greek economy to the new conditions 
created by the first energy crisis of 1973. Investments remained at a standstill or 
they decreased. Their character was not improved. Efforts were concentrated not on 
adjusting the economy to the new conditions, but on preserving the existing economic 
structure. 


A higher inflation rate in 1979 and a more than doubling of the balance of current 
payments after the second energy crisis were the unavoidable results of a deterioration 
in the structural weaknesses of our economy. They also stemmed from increased infla- 
tionary pressures in the preceding period. 


Structural veaknesses primarily appeared in the balance of payments sector, which 
proved to be particularly vulnerable to the unfavorable international economic environ- 
ment. The balance of payments thus became the predominate factor limiting the imple- 
mentation of our economic policy. 


We are truly a unique case. We are a country where exports cover less than 50 percent 
— to be exact, only 45 percent — of imports and where the balance of payments is so 
largely dependent upon invisible assets and upon private capital imports. 


Between 1981 and 1984, the maritime crisis alone led to a $73l-million cut in foreign 
exchange revenues. The total foreign exchange revenue from invisible assets, including 
the transfer of funds from the EC, decreased by approximately $1.2 billion during this 
period. Unfortunately, the maritime crisis continues. The repatriation of large 
numbers of workers from Western Europe and a diminishing emigration overseas have 
affected the transfer of funds by emigrants. Tourist revenues have aleo been affected 
by economic recession and the slow economic revival in Western Europe. 


The particular vulnerability of the Greek balance of payments and the unfavorable 
international economic environment are related, as 1 have already stated, to the deep 
structural weaknesses within the Greek economy. These weaknesses, I repeat, are the 
result of the form and type of economic development attempted in the postwar period. 


It is well known that as the majority opposition party, PASOK criticized the economic 
policy of previous governments and the model of economic development adopted, which 
led to the results I have recounted. 
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Developments, unfortunately, have proved us right. Perhaps we have even underestimated 
the seriousness of the structural weaknesses of the economy which we inherited. This 
is why we have progressed faster than necessary in certain areas. Under che economic 
policy of the first 4-year period, however, we managed to stem the downhill progress 
of the economy irrespective of any local mistakes. 


With the priorities of its economic policy, the government can truly show a great deal. 
The high inflation rate of approximately 25 percent, was an additional restrictive 
factor in developing and implementing PASOK's economic policy at the start of the 


first 4-year period. 


In addition to the burden of all the accumulated problems of that time, the country had 
also just become a member of the EC. This resulted in exposing the defenseless Creek 
economy to the merciless competition of the Community. The government was forced to 
move within the narrow limits set by restrictive domestic factors. Despite this, 
however, ve set the following goals: to stop the prevailing unfavorable economic 
trends and to proceed with a gradual stabilization of the economy, to decrease inflation 
and the balance of payments deficit, to promote the necessary structural changes, to 
mobilize new productive forces, and to create firm foundations for a process of eco- 
nomic and social development aimed at improving the living standard and the quality of 
life for the masses. 


We were told that our goals were not realistic. Some people even forecasted that 
economic collapse, within a few months, would sweep PASOK away, making it only a 
temporary intrusion in the country’s progress. What were the results of our policy? 


During the past 4 years, it is a fact that considerable steps in the right direction 
were taken. Inflation is decreasing, and deficits in the public sector have been 
controlled despite a significant increase in expenditure in the social sectors and for 
state investments. An attempt was also made .o modernize the tax systes. Despite 
stagnation in private investments, total investments increased during 1984. A cleansing 
and reorganization of problem enterprises was started in the industrial sector and an 
effort to provide real support for small and medium enterprises vas also initiated. 
After 3 years of stagnation, the national gross income showed positive rates of 
increase. 


Modernization was and remains the primary prerequisite for our country’s development. 
Whether we refer to the public or private sector, stagnation, underdevelopment, and 
lack of adjustment are all svident. Perhaps this is the main symptom of our under- 
developed Greek economy. Strangely enough, this lack of forethought on the part of 
citizens and the state, which ought to have coped with modernization in time, is 
unrelated to ideological or class causes. This lack of modernization in the end 
strikes at both capital and labor. 


The task of undertaking this modernization drive fell to PASOK. To fulfill its objec- 
tives, PASOK expects the support and active help of all productive classes. The need 
for modernization must not be made an object of exploitation aimed at ideological or 
political confrontation. This is something which affects all of us. Without it there 
can be no development, which in itself holds many inherent dangers, national and 
otherwise. In order to achieve this modernization, our government has made the neces- 
sary strategic choice to immediately promote organizations that institute popular 
participation, together with decentralization, as the only factors that can guarantee 
the broadest possible democratic unification. This will allow us to regain lost time. 
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Another prerequisite for development lies in the modernization and reorganization of 
public administration. Perhaps ve have not fully and correctly evaluated and exploited 
the effects of the new institutions we have created; that is, democratic planning, 
decentralization, popular participation, social control, the creation of new forus 

of production, and the creation of new productive relations. We mst view these 
institutions from a far broader perspective. Two or 3 years are not enough, particu- 
larly when we started from a concentric system which had pushed the people onto the 
sidelines. We are setting in motion institutions and processes which will lead to new 
social relationships, and by doing so we will free new social forces. 


The priorities of the second 4-year period are based on the experience gained from the 
first 4 years. This improved knowledge of limitations and economic potential can pro- 
vide us with an opportunity to more clearly define the goals we seek to achieve during 
the new period which began with a reneved mandate from the people based on broader mass 
participation. Compared with 1981, the start today is auch better thanks to the 


progress we have already asde. 


The completion «f our social program and the long-term effort to guarantee conditions to 
continuously iuprove the workers’ standard of living and to decrease unemployment 
demand a more radical handling of our economic problems. The extended recession in 
international economic activity and international trade make this necessity even sore 
imperative. The tise is ripe to stress development. 


Apart from its relation to the government's social program, the need for development 
is also dictated by the fact that our economic competitiveness remains problematic. 


Countries with which we compete are moving faster and more successfully than ve are. 


As our policy statement has noted, if we are to improve our competitiveness it is 
imperative that we increase investments and guarantee the necessary resources by cut- 
ting consumer expenditure. In our case, this means cutting deficits in the public 
sector, increasing total savings, and utilizing available resources for investments 
from both the private and public sectors. Only in this way we can increase our produc- 
tivity and competitivences. 


Our balance of payments, which has been at high levels for many years, forces us to take 
drastic steps to cut this deficit. At the same time, we must strengthen the sources 
of private revenue. The problem is not whether we can or cannot borrow abroad. The 
country's credit standing is high. However, we aust limit the need for foreign loans 
because such a high level will only lead to benkrupting the country's future. We must 
not forget that a firm economic basis and a strong economic course are related to 
preserving our national independence. We need a strong economy to be able to determine 
our own economic policy on the basis of national and social criteria without 


dependencies. 


Regarding public spending, we gust note that PASOK has considerably improved its 
quality. Social expenditure was increased considerably and public investments also 


rose in comparison to total expenditure. 


There is a close relationship between deficits in the public sector and the balance 
of payments deficit. This is why we will try to cut public deficits to levels 
compatible for the economy's survival while freeing resources to finance investaents. 
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Within the framework of the policy for reducing the public sector's deficits are 
included the measures we are taking to guarantee more effective tax control on tech- 
nological enterprises, more rational organization and consolidation of the cost of 
operating public businesses, and readjusted pricing of goods and services offered by 


public agents. 


Regarding structural policy, the government is organizing the appropriate msechanisa 

for exercising effective control over public sector expenses that directly or indirectly 
lead to increased imports. Within this policy's framework fall efforts to hellenize 
public sector purchases and promote policy agreements which on the one hand strengthen 
local preduction and investments and on the other guarantve foreign exchange savings. 


It is well known that the protection provided by the state in the form of subsidies 
or other supports is important while the financial cost is high. I think it is about 
time all sides -- businessmen, the working people, and the government -- through the 
responsible state organs and public agents, seriously and responsibly examine the 
problems and jointly seek a solution. After all, events have proven that PASOK is 
not a short intrusion, as perhaps part of the business world suspected. 


I gust also make it clear that the socialization of businesses or their classification 
as problematic ones is not an acceptable solution either as a means for guaranteeing 
permanent employment for workers or as a means for socializing the losses of private 
businessmen. Our position is absolutely clear. We seek to create a favorable economic 
environment that will guarantee suitable conditions for the development of private 
initiative. We do not lack incentives. With the current system of financial and 
credit incentives, ve encourage and strengthen private productive investments and 


exports. 


Foreign investment is welcomed and encouraged when it contributes to the introduction 

of new technologies and to the increase of production and productivity. Nor sre ve 
opposed to business profit. Profit is the motive power of private economy. Profit 

is legitimate and acceptable when it is not the result of exploitation by a monopolistic 
force, when it is shaped at reasonable levels, and when it is made in activities that 
contribute to the increase of productivity and production. Profit is also acceptable 
when it is largely invested for the improvement and expansion of the productive 
activities of a business. 


The government is determined to support every serious private sector investment or 
export initiative. So, in cooperation with the productive agents, we will redefine 
our export policy so that it may become more effective in promoting Greek exports 
abroad. We are ready to support Greek exporters in their efforts to organize ther- 
selves into consortiums or groups to better standardize or market their products. 


We are proceeding with decentralizing the Ministry of National Economy's services so 
that the approval and implementation of investment programs may be accelerated. 

At the same time, we will take the necessary measures to guarantee cooperation and 
coordination with the banking system in order to create a joint policy in their invest- 
ment sector. 


However, in view of the danger that the unhealthiness of private business investaents 
may continue, and the country's industrialization may be further delayed, the govern- 
ment will proceed to assume investment activity through specialized development agents 
in addition to charting an effective industrial policy. The Hellenic Industrial 

Bank is an example of such an agent. Its role cannot be limited only tc 
{words indistinct] social infrastructure. It will be extended to investments in diirect- 
ly productive sectors that are of strategic significance for the country's industriali- 
zation. 
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It may also be extended to branches where an insufficiency of private investments 
exists because private businessmen are unable or hesitate to take entrepreneurial risks. 
It is obvious that this public sector investment activity will not limit the role of 
the private sector. Within the framework of a mixed economy, there are very broad 
margins for both sectors. 


Finally, the government has proceeded decisively with the mobilization of a third 
sector, the social sector. Thus, within the framework of the social sector of the 
economy, we are promoting new agents and new forms of entrepreneuria! activity which 
include agricultural cooperatives, businesses with a popular base, ousinesses controlled 
by local self-government, businesses managed by their workers, and other forms of busi- 
nesses. The government is also taking measures to utilize the development potential 

of the small- and medium-sized businesses that indeed are the ourseries of new entre- 
preneurial forces in our country. The government is also promoting social control. 


In conclusion, I hope that within the limited length of the speech I have given a clear 
picture of the economy's course, of economic problems, and of the difficulties ve face. 
I have noted the limitations within which we are compelled to move when making basic 
economic decisions and when settling on measures of economic policy. Finally, I have 
outlined the general framework, the general directions of the economic policy for the 
second 4-year term of the country's government by PASOK. 


In the next 2 years, it is necessary to focus our efforts on effectively curbing infla- 
tion and on drastically reducing the deficit in the balance of payments. The stabili- 
zation of the economy for this period is a primary goal because it constitutes the 
prerequisite for implementing the PASOK economic and social program which the people 
recently ratified with their votes. 


At the same time, however, together with the stabilization of the economy, ve will 
proceed with even greater steps to promote all necessary statutory and structural 
mobilize all available economic resources, whether human or material. 
this is to more effectively operate the institutions ve are establishing 
order to realize the development strategy of the new 4-year term. This strategy 
has been formulated through democratic procedures within the framework of [words 
ind t) with frequent consultations we have had with representatives of all produc- 
tive agents and the utilization of democratic planning mechanisns. 


With a recent popular mandate and with the support and trust of the popular movement, 
the government will fully discharge its duty. We are determined to proceed with steady 
steps, without wavering or compromising, to safeguard the economy's steady course, to 
close the technological gap which separates us from the industrial countries, and to 
place the economy in the sphere of independent economic and social development. 


However, so there may be no delusions, it should be noted that the economic cause con- 
cerns everyone. The government's responsibility is to give the basic directions and 
correct information and to formulate the appropriate statutory framework that will 
enable the people themselves, all citizens, to mobilize themselves, to reflect and 
especially to acquire a modern development mentality. 


We must readjust our viewpoints on a number of issues such as the role of the citizen 
relation to the state and the need for social responsibility and collectivity in 
orts. What is paramount is [words indistinct] as a state and as a people so that 
may absorb the new technology, the technology of the 21st century which is develop- 
mind-boggling rate, in order to prepare to build the new Greece, the modern 
the 
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our people themselves. 


We need a program, vise preparation, and 


lost valuable tine. 
all. 


by 


valuable weapon for the battle of the future: 


people with self-respect, a people who are industrious, inventive and, at the 


have the potential for a scientific community that is as educated as few 
are. In order to build the Creece of 2000, we aust begin efforts today 
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The four 


These employees did not pay the 
the eutomstic cost-of-living adjustment to 26 workers at 
érachess from the four defendants. 
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instituted criminal proceedings today against two Creeks 
be heard in 


are senior edministrators at the U.S. base at Ellinikon. 
pey eccrued earnings. 
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